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Separate Audit Report (SAR) on the accounts of Indian Institute of Information 

Technology, Design and Manufacturing, Kurnool, for the year 2019-20, Annexure to 

SAR and one copy of the Audited Annual Accounts of the Institute for the year 
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The dates of presentation of Separate Audit Report in both the Houses of Parliament 

may please be intimated. 
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sd/ 

Director General of Audit (Central) 

Date: 11.02.2022 

Copy to: The Director, Indian Institute of Infommation Technology, Design and 
Manufacturing, Kurmool, Andhra Pradesh along with one copy of Annual Accounts 
for the year 2019-20 (English version),with a request to furnish Hindi version of the 
approved Annual Accounts 2019 - 20 (2 sets), to this Office. 

Director/CEA 



Separate Audit Report on the Accounts of Indian nstitute of Information Technology. 

Design and Manufacturing, Kurnool, for the year ended 31 March 2020 

We have audited the attachcd Balance Sheet of the Indian Institute of Information 
Technology. Design and Manufacturing. Kurnool, as at 31 March 2020, Income & 
Expenditure Account and Reccipts & Payments Account for the year ended on that date 
under Section 19(2) of the Comptroller & Auditor General's (Duties, Powers & Conditions 
of Service) Act, 1971. These financial statements are the responsibility of the Institute's 
Management. Our responsitbility is to cxprcss an opinion on these financial statemernts 
based on our audit. 

This Separate Audit Report contains the comments of the Comptroller & Auditor 
General of India (CAG) on the accounting treatment only with regard to classification. 
conformity with the best accounting practices, accounting standards and disclosure norms, 
etc. Audit observations on financial transactions with regard to compliance with the Law, 
Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, 
cc., if any. are reported through Inspection Reports/CAG's Audit Reports separately. 
3. We have conducted our audit in accordance with auditing standards generally accepted in 
India. These standards require that we plan and perfornm the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatements. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also incBudes assessing the accounting principies used 
and significant estimates made by management, as well as evaluating the overall 
presentation of financial stalements. We believe that our audit provides a reasonable basis 

for our opinion. 
4. Based on our audit, we report that: 
i. We have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpuse of our audit. 
ii. The Balance Sheet, Income & Expenditure Account and Receipts & Payment 

Account dealt with by this report have been drawn up in the format approved by 

Government of India, Ministry of Finance. 
iii. In our opinon, proper books of accounts and other relevant records have been 

maintained by the Institute as required under Finance Bye-Law 31 of the Institute, in so far 

as it appears from our examination of such books. 
iv. We further report that: 



A. Receipts and Payments Account 

A.1 Receipts: 

A.l.1. An amount of 5,24.975 reccivcd from Ministry of Tribal Affairs and Social 

Justice, GOl towards Scholarships was not accounted as Receipts under Schedule VI of 
R&P Account. This necds to be rectificd. 

C12. Duc to incorrect accounting of interest amount on Terms Deposit as reinvested, the 

TDs were incorrectly shown as R 16.73,72.075 instead of ? 14,74.80,(00). This needs to be 
reçonciled and rectified, if neccssary. 
B. GeneraB 

1. An amount of 1,25,49.,814 being the payment made to M/s Space Matrix Bangalore 

towards preparation of Master Plan, Statutory submission and complete Architectural and 
Ingincering Design - Phase I Building was incorrectly classified under Site Development 
instcad Buildings. This needs to be reviewed and rectified. 

2. Completion and Handing over reports were awaited in respect of four works added to 

fixed assets during the year viz., A) building Academic and Admn BL-I 10,38,89,784 B) 

Building kalarn hall of Residency BL7A 7,13,83,707 c) Building Kalpana Chawla hall of 

3 

4 Contingent Liabilities as prescribed by the format of accounts were not disclosed. 

Retirement benefits/Gratuity/Leave encashment were not accounted on actuarial 

valuation as stipulated by Accounting Standard AS-15. 

Value of the Capital Commitments was not disclosed. 

S. 

C.Grants-in-aid: 

Out of the grants in aid of 50.84'crore (* 23.59 crore received during the year together 
with unutilized grant of 27.25° crore was available in March 2019) the Institute could 

utilize a sum of * 23.52" crore leaving a balance of 27.32crore ( 7.42° crore revenue 
grant + I6.10 crore Capital Grant) as unutilized grant as on 31 March 2020. 

** S0,83,39,710 - Schedule 10 
*R 23.59,00,000- Schedule 10 ( 16,50,00,000 Revenue Grant + 7,09,00,000 Capital Grant) 
*R 27,24,39,710 - Schedule 3(C) 

23,52,31,465 (Schedule 3(C) and Schedule 10 
R 27,31,08,245-Schedule 3 (C) 
R7,42,27,244 - Schedule 10 
' 16,10,04,221 - Schedule 10 

Residence BL-2 6,62,98,423 and d) Roads and Bridges: * 4,66,88,642. 



Director General of Audit (Central) 

ear ended on that date. 
In so far as it relates io Income & Expenditue Account of the Surplas for the 

Afarch 2020. and 
IRstitie of nformation Technology. Design and Munufucturing Kurnoot. as a 3! 

In so far as it relates to the Balance Sheet. of the state of atfairs of Indian 
contornity with accounting principles' generally accepted in India: 

tmatters memined in the Annexure to this Audit Report, give a true and fair view in 

Poleics and Notcs on Accounts and subject to the significant matters stated above and other 

explanatns gven o us, the said financial statemernts read together with the Accounting 
in our pumon and to the best of our information and according to the 

hy this Report are in agreement with the hoks of accouts 
Balane Sheet. Inoome & Expendihre Account and Receipts & Payment Account dealt with 

Subject to out observ ations in the preceding paragraphs. we report that the 1. 

for remed1al cometive action 
Design and Manufatunng (IWDM. thrugh a Management letter issucd separately 

brought to the notice of thc Director. Indian lnstitute of Information Technology, 
Deficiencies that have not boen included in the Separate Audit Report have been 

D. Management Letter 
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Fax No. :040-23232294 

E-mail pdachyderabad@cag.gov.in 

landscap1ng was incorrectly shown under 'Land scaping & Horticulture'. This 

6. An amount of 4.48 lakh paid towards site development in connection Win 

Investments. 
S. Schedule 1Iwas incorrectly tilled as other investments, instead of Income from 

Off. Phone No.: 040-23232069 

41). 
Schedule 4C: Intangible Assets (7) Schedule 4(C): Copyrights and (5) Schedule 

and (3) Schedule 15 A(4) Schedule 4A: Plan (5) Schedule 4B: Non plan (6) 
appended to the Annual Accounts. These included. Schedule 3 (a) Schedule 3(b) 

4. Schedules as prescribed by the format of accounts were not prepared and 

account instead of investing the same as stipulated by the format of accounts 

3. It was noticed that an amount of 12,32,75,486 was retained in Savings Bank 

Schedule 7 needs to be reconciled and rectified 
2. The difference of Z10,90,00,000 in between Schedule 7 and Annexure A to 

of 

Schedule Interest of Term Deposits (Copus). 
incorrectly accounted for under Sl.No.2 employees. However, this was 

11- Income accrued but not due on Term Deposits/interest bearing advances of 

accounted for in the Income and Expenditure account under Sl.No.3 of Schedule 

1. An amount of 11,21,405 being the interest accrued but not due was not 

enable your office to take necessary corrective action. 
Separate Audit Report, meriting the attention of management are detailed below to 

Delhi and a copy marked to you. Some observations, which were not included in the 
Report issued separately to the Government of India, Ministry of Education, New March 2020. Significant comments on accounts are included in the Separate Audit and Manufacturing, Kurnool, for the year 2019-20, was conducted during February Audit of Annual Accounts of Indian Institute of Information Technology, Design 

Date: 11.02.2022 
Saifabad, Hyderabad - 500 004. 

Director General of Audit (Central) 

No.DGA(C/CEA/r-11 /ITDMISAR.2019-20/2021-22/2-3 

HBTfA}V# TTfeT (t) 

Jitendra S. Karape, l&AS 
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Kurnool 
Indian Instiute of Information Technology, Design and Manufacturing. 

Yours sincerely. 

Director. 
Prof. D VLN Somayajulu, 

with Kegas 
resulting in understatement of Income by 90 thousand. 
aOUnt. an amount of 

encashed : totaling to 
33.60 lakh was only accounted for undeT Schedule II 
34.50 lakh. However, it was noticed that as against this 

duc (but not roceived by the Institute) and c) Interest credited on the TDRs paid by the Bank (but not received by the Institute) b) Interest accrued but not ?. The lterest on TDRs comprised of three components viz a) Interest due and 
Ctent of? 45.699. 

understatement of C'apital 'und and Fixed AsSsets in the Balance Sheet by an Devclopment') lcading to understatement of Surplus in I&E account, perccnt amounting to 45,699 (instead of no depreciation on Site Sheet (Schedule-4). This also resulted in incorrect charging of depreciation 'at 10 Horticulture instead of 'Site Development under Fixed Assets in the Balance 
resulted in incorrect depiction of this expenditure as "Land scaping & 
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